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Item 1.01 Entry Into a Material Definitive Agreement.
On March 19, 2020, PhaseBio Pharmaceuticals, Inc. (the “Company”) entered into a Consent and First Amendment (the “First Amendment”) to its
existing Loan and Security Agreement, dated as of March 25, 2019 (the “Loan Agreement”), with (a) Silicon Valley Bank (“SVB”), in its capacity as
administrative agent and collateral agent (the “Agent”), (b) SVB, as a lender, and (c) WestRiver Innovation Lending Fund VIII, L.P. (“WestRiver” and
together with SVB, the “Lenders”), as a lender. Pursuant to the First Amendment, the Lenders consented to the Company’s entry into the Co-Development
Agreement, dated as of January 9, 2020 (the “Co-Development Agreement”), between the Company and SFJ Pharmaceuticals X, Ltd., an SFJ
Pharmaceuticals Group company (“SFJ”), pursuant to which SFJ will provide funding to the Company to support the global development of PB2452 and
which required that the Company obtain the consent of SVB to grant SFJ a security interest in all of the Company’s assets, including intellectual property
owned or controlled by the Company that is necessary for the manufacture, use or sale of PB2452. The First Amendment also provides that in the event
that the Co-Development Agreement were terminated or the Company breached or was in default of the Co-Development Agreement (after giving effect to
applicable grace periods), the Company will grant to the Lenders a security interest in an amount of unrestricted cash equal to at least the aggregate
outstanding balance of all of the obligations under the Loan Agreement as security for the prompt payment of such obligations.
In connection with the First Amendment, the Company and the Lenders concurrently entered into an Intellectual Property Security Agreement,
dated March 19, 2020 (the “IP Security Agreement”), granting the Lenders a security interest in all of the Company’s intellectual property. In addition, the
Company, the Agent, the Lenders and SFJ entered into a subordination agreement, dated March 19, 2020 (the “Subordination Agreement”), pursuant to
which SFJ’s liens and right to payment and performance under the Co-Development Agreement are subordinated to the Lenders’ liens and right to payment
in full under the Loan Agreement.
The foregoing description of the First Amendment, the IP Security Agreement and the Subordination Agreement do not purport to be complete
and are subject to, and qualified in their entirety by, reference to the terms of the agreements, copies of which will be filed with the Company’s Annual
Report on Form 10-K for the year ended December 31, 2019.
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of the Registrant.
The information set forth in Item 1.01 of this Current Report on Form 8-K is incorporated by reference into this Item 2.03.
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